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Oreninc’'s Commodity Philosophy

1. Focus on a commodity that you
like, understand, and have faith in

2. Quality commodities have:

Supply constraints

Inelastic demand

A lack of quality pipeline projects Tk S v i

T — Mm‘;—my Zinc -

A foreseeable shutdown in major mines

3. Oreninc likes zinc, copper, coking
coal, iron ore, and nickel
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Naturally Scarce vs. Metallurgically Scarce

We like to talk about two different types of supply-side scarcity.

We can find it,
but we can’t process it.

We know how to mine it,
but we can’t find it.

NATURAL METALLURGICAL
SCARCITY VS. SCARCITY

The scarcities are not mutually exclusive.
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Charged Core Beliefs

Anticipate Growth for Base Metals (Copper) Demand:
- China is building more expensive infrastructure vs. more bulk (as they have done in the past)
- U.S. and Europe are not going to be in a recession forever

- Supply growth in the medium- and long-term is capped — grades are going down and new
projects are scarce

Given $5.00/1b. Cu:

Long-Term Long-Term
Supply Growth Demand Growth

March 2014 - Benjamin Cox, Guest Lecture (590Y MINE PRJ ECONMC): Boring Metals Make Money




./ |
. Oreninc
Not Making The Grade

RECOVERABLE COPPER ORE YIELD GRADE
0.80% -
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0.50% - - . . .
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Source: Barclays Capital, as of 12/31/10.
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40 Million Tonnes Of Copper Is Gone

ANNUAL COPPER PRODUCTION
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Source: Some data derived form International Copper Study Group.
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Country Risk, Meets Grades, Meets NIMBY

1. Declining ore grades and mature mines
2. No major new discoveries

3. Political risk of new projects

.
4. N I M BY I S m Note: African states that

have faced wars and/or mass
civil unrest since 1980. We
don't see stable long-term
copper coming out of Africa.

MINE PRODUCTION & GRADE ®000s of tonnes production % Grade
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Copper Mountain

Note: For copper production to grow at 2% per annum, two new mines nearly the size of Oyu Tolgoi would need to open every three years. For an annual growth rate equal to steel's growth over the last decade (5%), there would need to be new mines with
production capacity equal to the combined production of Los Pelambros, Olympic Dam, Highland Valley and Cerro Colorado going online every year. Oyu Tolgoi is the only mine of its size and quality in the production pipeline. Mine production and great derived
from public documents as at May, 31, 2013.
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Under-Wiring Asia...Blackouts Anyone?

Current annual mined copper production is around 16 million tonnes

— Supply growth is constrained by declining mine grades, smaller new resources and significantly more complex ore
bodies, both geologically and politically

From 2001 to 2011, average growth of global supply was roughly 1.8% (as compared to steel,
which is growing at 5.5%)

— |If copper supply was easily scalable, copper and steel production growth would be more correlated based on
infrastructure and development needs

COPPER PRODUCTION  =Actual copper Production (000s tonnes) = Copper Production with Steel Growth Rate (000s tonnes)

26,000
24,000 Copper production
22,000 supply constrained
compared to steel

20,000
wooo | T
16,000 | R e e
L e ——
12,000

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Note: The chart above shows actual copper production and theoretical copper production with steel growth rates from 2000 to 2011, copper production data from International Copper Study Group .
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Development Is A One-Way Street

No one gives up their refrigerator once they have one, and the number of owners
increases every day

Cell phone communications are available in practically every country in the world

— Cell phone subscriptions per 100 inhabitants in developing countries has grown from 23 to 90 from
2005 to 20131

AN
\ ¢
‘ N
\ \\\Ngte: (1) http://www.itu.int/en/ITU-D/Statistics/Pages/stat/default.aspx
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Long-Term Demand Growth

1. Inelastic demand: Copper is needed in all new modern products from buildings to cell phones -
the price is not the driving Factor in new purchases.

2. Expectations of long-term continued global growth and development - Brazil and India’s demand
will only go up on a per capita basis.

3. Chinais building out the country and is still a net-exporter of copper in product, while the United
States is maintaining and is a net-importer of copper in product.

KILOGRAMS OF COPPER PER CAPITA
16 1
14 -
12 -
10

o N b~ O
I 1 1 1 1

Korean Rep. Japan China United States Thailand Brazil South Africa India

Note: The chart above shows kilograms of copper used per capita for a selection of global countries (2011). Source: International Copper Study Group.
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Growth Tonnes Needed (In Base Oyu Tolgoi)
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2% global demand growth = 396,000 tonnes = 0.88 Oyu Tolgois
3% global demand growth = 594,000 tonnes = 1.3 Oyu Tolgois
4% global demand growth = 792,000 tonnes = 1.75 Oyu Tolgois
5% global demand growth = 990,000 tonnes = 2.2 Oyu Tolgois

How many massive discoveries like Oyu Tolgoi are there really?

s ‘,.-_;44'.-.
7
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Why Invest In Copper?

Copper: Low cost supply # demand
- Supply is constrained by lack of new major open-pit mines and declining grades from current producing mines
- Demand is inelastic; we must have copper for apartments, cars, fridges, AC, cell phones, lights, heat, etc.
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Note: Data extracted from Resource Statements as of August 30, 2013. Source: Oreninc
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Package” Size Matters To Producers

ANNUAL

COMPANY NAME PRODUCTION PRICE PAID
Hud Bay, Boliden 25-75 $
OZ Minerals 50-100 $S
Antofagasta, First Quantum, Teck, Glencore Xstrata, KGHM 50-300 $SS
Rio Tinto, Anglo American, Vale, BHP 200-450 $$555855

TAKEOVER RANGE VS. ANNUAL PRODUCTION

Rio Tinto, Anglo American, Vale, BHP

A
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The Takeaway

Short-term pain, long-term joy — there may still be a small market correction,
but copper is the base metal on which to be bullish.

1. Global copper supply is limited and becoming more complex
- Ore bodies are smaller
— Grades are lower

- Political issues abound (from warlords to movie stars)

2. Global copper demand will continue to grow

- Global infrastructure development is continuing and shifting from quantity, to quantity and
quality
- The global recession will end at some point

3. Buyers exist for copper producers at every size

- Pipeline supply, but not demand, is constrained

4. Expect further industrial consolidation in the base metals space
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General Disclaimer

Oren Inc. data is based on all representative data from the range 1/1/2011 through 31/3/2013, except as otherwise noted.
This report is Copyright 2014 Oren Inc., which reserves all rights in and to this report. This report MAY NOT BE REPRODUCED IN ANY FORM, AND IS FOR THE USE OF THE INTENDED RECIPIENT ONLY.

Oren Inc. ("Oreninc”) is a research service providing customized reports for client companies and brokers in the mining and commodities sectors, as well as producing the ODL, a digest, updated daily, of financings in the mining and commodities space.
This disclaimer statement is an integral part of our service, this report and the accompanying presentation. Oreninc is not an investment bank and does not currently have any investment banking relationships with any of the subject companies or
brokers of its reports, nor does Oreninc make a market, or act as principal in any securities. Oreninc is not an investment broker-dealer, does not offer securities for purchase or sale, and is not licensed or qualified to provide investment advice. Oreninc
reports do not constitute a solicitation or recommendation to buy or sell any securities whatsoever.

Conflicts statement: Oreninc and its principal have a financial interest in Aston Bay Holdings Ltd. (TSX-V: BAY), which was not included in this report but which is an early-stage exploration and development company with copper and zinc projects in
Nunavut, Canada.

All research reports and presentations issued and made by Oreninc are based on public information derived solely from publicly available sources such as, but not limited to, public company filings, company news releases, and financial data. We have not
verified the accuracy of such public information, nor do we have any obligation or duty to update or correct any public information for any errors, misstatements, or material changes to such public information. You are strongly encouraged to verify all
claims through your own thorough and independent research or due diligence. Oreninc research reports containing any valuations or fee targets and/or recommendations are believed but not guaranteed to have bases which may be substantiated as
reasonable and adequate.

Oreninc research reports are intended for informational purposes only, and are intended to inform the reader only. This Oreninc research report represents solely the Oreninc Analyst's opinions regarding subject companies at the time of
production of the report. The Oreninc Analyst bases his or her opinions exclusively on public information available at the time of production of the report. The Oreninc Analyst has not received any material non-public information regarding the subject
companies or brokers. All estimates, opinions, and/or recommendations expressed in this report are subject to change without notice, and Oreninc is under no requirement to, and shall not, update the opinions and recommendations expressed herein in
light of any subsequent events. The price targets presented in Oreninc reports are based explicitly on a significant number of our own estimates and assumptions, based solely on previously disclosed public information, and there can be no assurance
that our price targets will be met, or whether the assumptions/estimates regarding the client company's actual financing outcomes will materialize. We may not publish any of our bases for such estimates and assumptions.

You should understand that there is no guarantee that past performance by any companies will be indicative of future results by the same or different companies. Neither Oreninc nor any of its analysts, directors, or employees shall be liable to
you, or anyone else, for any loss or damages resulting from the use of its research reports, opinions, and/or recommendations caused in whole or in part by negligence or contingencies beyond its control in procuring, compiling, interpreting, or reporting
its research contents. Oreninc disclaims any and all liability as to the completeness or accuracy of the information contained in, and any omissions of material facts in, its reports.

Companies should not rely solely on the recommendations and opinions contained therein. Any recommendation should not be taken as a substitute for the exercise of independent judgment and due diligence of the merits and risks of financings.

Oreninc was not compensated by any bank, investment bank, broker, or other third party individual or entity for the production of this report. Oreninc has in place several business practices to ensure complete and objective editorial control over
its research, including, but not limited to, the following: 1) No part of Oreninc research analysts' compensation is related to the level of investment banking fees, stock price, or trading commission revenue generated by any of Oreninc's clients; 2) Fees
for research services are due and payable regardless of the opinion of the research; 3) Oreninc research analysts are not permitted to directly or indirectly promise any client company that they will generate a favorable research report or any specific
price target; 4) Oreninc research analysts pledge that their reports accurately reflect their personal views about the subject securities and that none of their compensation was, is, or will be directly or indirectly related to the specific recommendations
contained in their research reports; 5) Oreninc research analysts are not permitted to accept any additional compensation or fees from client companies beyond what has already been paid to Oreninc for research services.

Oreninc and its directors, employees, and analysts may from time to time purchase or sell securities in the open markets. However, once a research relationship has been initiated between Oreninc and the client, and unless a position in the client's
securities was established by the Analyst or any member of his household prior to the initiation of the research relationship, Oreninc research analysts and their households are prohibited from executing trades in the securities of such client companies.
Analysts personally holding a position in the client's securities, or whose family members hold such a position, are prohibited from contributing to any research report developed for the client.

FORWARD-LOOKING STATEMENTS (SAFE HARBOR STATEMENT): The information set forth in Oreninc Research reports may contain "forward-looking statements" subject to certain risks and uncertainties that could cause actual future results,
performance or achievements to differ materially from any historical results. Statements in reports which are not purely historical in nature, including statements regarding beliefs, plans, expectations or intentions regarding the future, are forward-
looking. Statements that are not historical facts, including statements that are preceded by, followed by, or that include such words as "estimate," "anticipate,” "believe," "plan”, "intend", "expect", "may" or "should" or similar statements, are forward-
looking statements. Risks and uncertainties include, but are not limited to, the risks associated with the impact of general economic conditions, competitive companies, market acceptance, and the availability of high quality, qualified personnel and
management. Other risks include but are not limited to factors affecting access to capital to meet all of the client company'’s financial requirements, and the company'’s ability to control costs. There can be no assurance that client company's efforts will
succeed and ultimately achieve sustained commercial success. These forward-looking statements are made as of the date of the report, and Oreninc does not assume any obligation to update the forward-looking statements, or to update the reasons
why actual results could differ from those projected in the forward-looking statements. There can be no assurance that beliefs, plans, expectations or intentions of persons producing data upon which Oreninc analysts rely in this report will prove to be
accurate.
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Slide 10: Goebel, Greg. “Bingham Canyon Mine, west face detail, Utah / 2008.” 20 May 2008. <http://www.flickr.com/photos/37467370@N08/7639144636/sizes/o/in/photolist-cD3Byh-cD3B7j-cD3HCJ-dweFWi-bdwF8g-cWZNbN-cWZMZf-
CcWZN35-7DMdMe-bVc6kb-cWZNmm-am6éaax-cWZMXN-dymVLe-dyspuS-cwU2dh-dbsGDC-dbsErv-dbsF61-dbsCHo-dbsD9u-dbsEo7-dbsDRb-dbsFW8-dbsDuj-cWZN 1L-dwkemh-9kGtgh-cWZNaj-dyspou-dyspkf/>
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